BEFORE THE
DIVISION OF SECURITIES
DEPARTMENT OF FINANCIAL INSTITUTIONS
STATE OF WISCONSIN

In the Matter of PETITION FOR ORDER
DIAGNOSTIC PROFESSIONAL IMAGING SERVICES, INC.,
GENE ARNOLD, and MICHAEL DANILOVICH;

Respondents. File No. S-98201(EX)

The staff of the Enforcement Unit, Registration & Enforcement Section, of the Division
of Securities, Department of Financial Institutions, State of Wisconsin has conducted an
investigation in this matter pursuant to sec. 551.56, Wis. Stats. and as a result thereof alleges as
follows:

1. |Diagnostic Professional Imaging Services, Inc. (“Diagnostic™) is a foreign business entity
with last known addresses at 1204 Avenue U, Suite 1325, Brooklyn, NY 11229 and 3100
Brighton Second St., #4G, Brooklyn, NY 11235;

2. [Michael Danilovich (]“Danilovich”) is an adult individual with a last known business
address at that of Diagnostic;

3. |Gene Arnold [“Arnold”) is an adult individual with a last known business address at that
of Diagnostic;

4. At all times material hereto Danilovich was President of Diagnostic;

5. During at least August 1998, Arnold, on behalf of Danilovich and Diagnostic, offered
shares of Diagnostic to at least one person in Wisconsin;

6. The shares of Diagnostic stock are securities pursuant to sec. 551.02(13), Wis. Stats.

7. The shares of Diagnostic stock were not registered pursuant to Ch. 551, Wis. Stats., for
sale in Wisconsin;

8. The Respondents have violated sec. 551.21, Wis. Stats., by offering unregistered
securities in the state of Wisconsin;

THEREFORE, the staff of the Enforcement Unit petitions the Administrator for the
issuance of the attached Orders.

DATED this 45% day of MV 1999,
p
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Supervising Attorney
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