BEFORE THE

STATE OF WISCONSIN
DEPARTMENT OF FINANCIAL INSTITUTIONS
DIVISION OF SECURITIES
In the Matter of PETITION FOR ORDER
VP, INC., File No. $-225799(EX)

JEFF WILLIS SCHUCKERS,
JORDAN CALEB FLETCHER, and
DON HUDSON,

Respondents.

The staff of the State of Wisconsin, Department of Financial Institutions, Division of
Securities (“the Division™), has conducted an investigation in this matter pursuant to Wis. Stat.
§551.602, and as a result thereof alleges as follows:

L. VP, Inc. (“VP”) is a foreign business entity incorporated in the State of Texas, with a last
known address at 1117 N. Elm Street, Denton, Texas 76201.

2. Jeff Willis Schuckers (“Schuckers™) is an individual born in July 1966, who is an owner,
officer and/or controlling person of VP, whose last known home address is 3020 FM 1630,
Gainesville, Texas 75240, and last known business address is at that of VP.

3 Jordan Caleb Fletcher (“Fletcher”) is an individual born in June 1984, who is an owner,
officer and/or controlling person of VP, whose last known home address is 1740 Forest Glen
Drive, Flower Mound, Texas 75028, and last known business address is at that of VP.

4, Don Hudson (“Hudson™) is an individual, who is an agent of VP, Schuckers, and
Fletcher, with a last known address at that of VP.

i During the period of 2012, Hudson, on behalf of VP, Schuckers, and Fletcher offered to a
person in Wisconsin interests in a venture, named the Meridian Joint Venture, to be formed
under Texas partnership law to own working interests in one developmental oil well to be drilled
in Garvin County, Oklahoma. The venture consists of 60 units, at $25,000 per unit.

6. According to the Confidential Information Memorandum of the Meridian Joint Venture
of VP received by the person in Wisconsin, at page C-11. “ARTICLE IV MANAGEMENT
AND OPERATION 4.1: Management. The Joint Venture and all of its affairs, property, business
and Operations shall be managed and controlled by the Venturers; provided however, that the
Venturers expressly delegated management of the day-to-day Operations of the Joint Venture to
the Managing Venturer. With respect to the purposes for which this Joint Venture is organized
and without limiting the generality of its powers, and the definition of Operations hereunder, the
Managing Venturer, unless expressly provided otherwise or subject to a Vote of the Venturers, 1s
hereby vested with the full and plenary power to ...”

1. Upon information and belief, investors will play a passive role in the company with no
duties and responsibilities.



8. Upon information and belief, investors will not be involved in the day-to-day management
of the Meridian Joint Venture, since the investors are too numerous for each to have any

meaningful input, nor do the investors have the expertise or experience necessary to perform the
necessary duties.

9, Since the investors will be involved in a common enterprise with the expectation of profit
to be derived from the essential managerial efforts of others, the fractional undivided working
interests of the Meridian Joint Venture offered by the respondents are investment contracts as
defined by Wis. Stat. § 551.102(28)(d).

10.  The VP investment contracts have never been registered for offer and sale in Wisconsin
pursuant to Ch. 551, Wis. Stats.

11.  All Respondents have violated Wis. Stat. § 551.301, by offering unregistered securities to at
least one person in Wisconsin.

12.  In connection with the offers of the securities described above, Hudson transacted business
in Wisconsin as an "agent" for VP, Schuckers and Fletcher, as that term is defined by Wis. Stat.
§ 551.02(2).

13. At no time has Hudson been registered as a securities agent pursuant to Ch. 551, Wis.
Stats.

14. Hudson has violated Wis. Stat. § 551.31(1) by transacting business in Wisconsin as a
securities agent without being registered.

15. Therefore, the staff of the Division petitions the Administrator of the Division of Securities
for the issuance of the attached Orders pursuant to Ch. 551, Wis. Stats.
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Dated this #~ date of Mivembir, 2012.
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Mark E. Dorman Leslie M. Van Buskirk
Examiner Attorney Supervisor




