BEFORE THE
DIVISION OF SECURITIES
DEPARTMENT OF FINANCIAL INSTITUTIONS
STATE OF WISCONSIN

In the Matter of PETITION FOR ORDER
INROCK, LTD., CAROLE A. GAVIC,

CHARLES HARLON GAVIC, MARK H. GAVIC,
and KENNETH BAYLOR,

Respondents. File No. S-01198(EX)

The staff of the Enforcement Unit, Bureau of Registration & Enforcement, of the
Division of Securities, Department of Financial Institutions, State of Wisconsin has conducted an
investigation in this matter pursuant to sec. 551.56, Wis. Stats. and as a result thereof alleges as
follows:

1. Inrock, Ltd. ("Inrock") is a foreign business entity with a last known business address of
4215 E. State St., Ste. 105, Rockford, Illinois 61108.

2. Carole A. Gavic ("Carole") is an individual who at all times material hereto has been
President of Inrock, with a last known business address at that of Inrock, and a last known
residence address of 6004 Brimfield La., Loves Park, IL 61111.

3. Charles Harlon Gavic (DOB 1/20/40) ("Harlon") is an individual who at all times material
hereto has been Treasurer of Inrock, with a last known business address at that of Inrock, and
a last known residence address of 6004 Brimfield La., Loves Park, IL 61111.

4. Mark H. Gavic ("Mark") is an individual with a last known business address at that of Inrock,
and a last known residence address of 410 Sunbeam Ct., Stillman Valley, IL 60184.

5. Kenneth Baylor ("Baylor") is an individual with a last known residence address of 6938
Sentinel Rd., Rockford, IL 61107.

6. Gerald E. Sonneson (DOB 9/30/42; CRD #1627884) ("Sonneson") is an individual who at all
times material hereto has been an agent of Inrock, Harlon and Carole, with a last known
business and residence address of N2873 Cty Trk B, Kewaunee, WI 54216.

7. At all times material hereto, Sonneson was an insurance agent licensed by the Office of the
Wisconsin Commissioner of Insurance.

8. During the period of 1998 and 1999, Sonneson, on behalf of the Respondents, offered and
sold the unsecured promissory notes of Inrock to at least seven persons in Wisconsin in the
aggregate amount of over $134,000.

9. The Inrock notes promised interest of 25% in 6 months and listed the obligors as Harlon, Mark
and Baylor.

10. Upon information and belief, the Inrock promissory notes purchased by at least two persons in
Wisconsin, as described in Paragraph 8, have come due and have not been repaid, despite the due
dates having passed.



11. The promissory notes offered and sold by the respondents are securities as defined by sec.
551.02(13), Wis. Stats., and have never been registered for offer and sale in Wisconsin
pursuant to Ch. 551, Wis. Stats.

12. All Respondents have violated sec. 551.21(1), Wis. Stats., by offering and selling
unregistered securities in Wisconsin.

13. In connection with the offers of the securities described above, Sonneson transacted business
in Wisconsin as an agent for the respondents, as that term is defined by sec. 551.02(2), Wis.
Stats.

14. At no time has Sonneson been licensed as a securities agent pursuant to Ch. 551, Wis. Stats.

15. The respondents have violated sec. 551.31(2), Wis. Stats., by employing an unlicensed agent
to represent them in Wisconsin.

16. Upon information and belief, in connection with the offer and sale of securities described
above, the respondents failed to inform the investors of the nature of business of Inrock, its
financial condition and track record of meeting financial obligations.

17. All Respondents have violated sec. 551.41(2), Wis. Stats., by omitting to state a material fact
necessary in order to make the statements made, in the light of the circumstances under which
they are made, not misleading, in connection with the offer and sale of securities to persons in
Wisconsin.

18. On August 30, 2001 Charles Harlon Gavic d/b/a Reel Pro Video filed for bankruptcy and listed
as unsecured creditors persons in Wisconsin who purchased the Inrock notes as described in
paragraph 8.

Therefore, the staff of the Enforcement Unit petitions the Administrator of the Division of
Securities for the issuance of the attached Order pursuant to Ch. 551, Wis. Stats.
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