BEFORE THE
DIVISION OF SECURITIES
DEPARTMENT OF FINANCIAL INSTITUTIONS
STATE OF WISCONSIN

In the Matter of PETITION FOR ORDER
THE GAMING FACTORY, INC,.,

RICHARD ONORATO, SHANNON T. DIEM,

JAMES W. “JIM” GRANT, and BILL WOLLMAN,

Respondents. File No. S-01278(EX)

The staff of the Enforcement Unit, Bureau of Registration & Enforcement, of the
Division of Securities, Department of Financial Institutions, State of Wisconsin has conducted an
investigation in this matter pursuant to sec. 551.56, Wis. Stats. and as a result thereof alleges as
follows:

1. [The Gaming Factory, Inc. ("TGF")|is a foreign business entity with a last known business
address of 1601 Forum PI., Ste. 203, West Palm Beach, FL 33401.

2. |Richard Onorato ("Onorato")|is an individual who at all times material hereto has been the
President and CEO of TGF, with a last known business address at that of TGF.

(OS]

. |Shannon T. Diem (DOB 3/12/70; CRD #2603014) (“Diem”) fis an individual who at all times
matenal hereto has been Vice President of Marketing of TGF, with a last known business
address at that of TGF.

4. James W. “Jim” Grant (DOB 5/8/56; CRD #1344123) ("Grant")|is an individual who at all
times material hereto has been an agent of TGF, with a last known business address at that of
TGF.

. | Bill Wollman ("Wollman")l is an individual who at all times material hereto has been an
agent of TGF, with a last known business address at that of TGF.

W

6. During the period of November 2001, Grant and Wollman, on behalf of TGF, Onorato, and
Diem, offered to at least one person in Wisconsin who had no pre-existing relationship with
any of the respondents, the preferred stock of TGF.

7. The preferred stock of TGF offered by the respondents are securities as defined by sec.
551.02(13), Wis. Stats., and have never been registered for offer and sale in Wisconsin
pursuant to Ch. 551, Wis. Stats.

8. All Respondents have violated sec. 551.21(1), Wis. Stats., by offering unregistered securities
in Wisconsin.

9. In connection with the offers of the securities described above, Grant and Wollman
transacted business in Wisconsin as “agents" for TGF, Onorato, and Diem, as that term is
defined by sec. 551.02(2), Wis. Stats.

10. At no time have Grant and Wollman been licensed as a securities agent pursuant to Ch. 551,
Wis. Stats.

11. Grant and Wollman have violated sec. 551.31(1), Wis. Stats., by transacting business in
Wisconsin as securities agents without a license.
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12. TGF, Onorato, and Diem have violated sec. 551.31(2), Wis. Stats., by employing unlicensed
agents to represent them in Wisconsin.

13. On March 3, 1999, the State of Pennsylvania, issued a Summary Order to Cease and Desist
against Onorato, based on allegations of securities law violations, including fraud.

14. In connection with the offer of the securities described in Paragraph 6, the Respondents omitted
to disclose the issuance of the order referred to in Paragraph 13.

15. All Respondents have violated sec. 551.41(2), Wis. Stats., by omitting to state a material fact
necessary in order to make the statements made, in the light of the circumstances under which
they are made, not misleading, in connection with the offer and sale of securities to persons in
Wisconsin.

16. On April 15, 2002, a Temporary Restraining Order and an asset freeze was issued against
TGF, Onorato, and Diem in U.S. District Court for the Southern District of Florida, Case No.

02-80331-CIV-MIDDLEBROOKS, based on allegations of fraud by the U.S. Securities and
Exchange Commission.

Therefore, the staff of the Enforcement Unit petitions the Administrator of the Division of
Securities for the issuance of the attached Order pursuant to Ch. 551, Wis. Stats.
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