BEFORE THE
DIVISION OF SECURITIES
DEPARTMENT OF FINANCIAL INSTITUTIONS
STATE OF WISCONSIN

In the Matter of PETITION FOR ORDER
AMERICAN BENEFITS GROUP, INC. f/k/a

AMERICAN SENIOR BENEFITS, INC.,

LANCASTER ANNUITY SERVICES CO., INC.,

TERRY L. SPIRK, GARY J. SPIRK,

SHEELAH K. HANSON, V. PAUL DUVAL, and

GERALD E. SONNESON,

Respondents. File No. S-00210(EX)

The staff of the Enforcement Unit, Registration & Enforcement Section, of the Division
of Securities, Department of Financial Institutions, State of Wisconsin has conducted an
investigation in this matter pursuant to sec. 551.56, Wis. Stats. and as a result thereof alleges as
follows:

1. |American Benefits Group, Inc. f/k/a American Senior Benefits, Inc |("American") is a foreign
business entity with [ast known business addresses of 280 W Shuman Blvd., Ste. 110,
Naperville, IL 60563 and 156A N. Donnerville Rd., Mountville, PA 17554.

2. |Lancaster Annuity Services Co., Inc. |(“Lancaster”) is wholly-owned subsidiary of American,
with a Tast known business address of 280 W Shuman Blvd., Ste. 110, Naperville, IL. 60563.

3. [Terry L. Spirk ("T Spirk") is an individual who at all times material hereto has been
President, CEO and a Director of American and CEO and Chairman of Lancaster, with a last
known business address at that of Lancaster.

4. |Gary J. Spirk ("G. Spirk") is an individual who at all times material hereto has been Senior
1ce President and a Director of American and President and a Director of Lancaster, with a
last known business address at that of American in Pennsylvania and a last known residence
address of 133 Carol Dr., Washington Boro , PA 17582-9741.

5. |Sheelah K. Hansonl("Hanson") is an individual who at all times material hereto has been
Executive Vice President and a Director of American and Executive Vice President of
Lancaster, with a last known business address at that of Lancaster in Naperville and a last
known residence address of 1255 Arapahoe Ct., Naperville, IL 60540-0919.

6. |V. Paul DuVal |("DuVal") is an individual who at all times material hereto has been Vice

President and a Director of American and Vice President and Controller of Lancaster, with a
last known business address at that of Lancaster.

7. |Gerald E. Sonneson kDOB 9/30/42; CRD #1627884) ("Sonneson") is an individual who at all
times material hereto has been an agent of American, Lancaster, T. Spirk, G. Spirk, Hanson
and DuVal, with a last known business and residence address of N2873 Cty Trk B,
Kewaunee, W1 54216.

8. At all times material hereto, Sonneson was an insurance agent licensed by the Office of the
Wisconsin Commissioner of Insurance.
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9. During the period of 1998 and 1999, Sonneson, on behalf of American, Lancaster, T. Spirk,
G. Spirk, Hanson and DuVal, offered and sold to at least six persons in Wisconsin the
promissory notes of Lancaster.

10. The promissory notes of Lancaster offered and sold by the respondents are securities as
defined by sec. 551.02(13), Wis. Stats., and have never been registered for offer and sale in
Wisconsin pursuant to Ch. 551, Wis. Stats.

11. All Respondents have violated sec. 551.21(1), Wis. Stats., by offering and selling
unregistered securities in Wisconsin.

12. In connection with the offers of the securities described above, Sonneson transacted business
in Wisconsin as an agent for American, Lancaster, T. Spirk, G. Spirk, Hanson and DuVal, as
that term is defined by sec. 551.02(2), Wis. Stats.

13. At no time has Sonneson been licensed as a securities agent pursuant to Ch. 551, Wis. Stats.

14. Sonneson has violated sec. 551.31(1), Wis. Stats., by transacting business in Wisconsin as a
securities agent without a license.

15. American, Lancaster, T. Spirk, G. Spirk, Hanson and DuVal have violated sec. 551.31(2),
Wis. Stats., by employing an unlicensed agent to represent them in Wisconsin.

16. On October 19, 1998, the State of Illinois issued a Consent Order of Prohibition against
American, Lancaster, and T. Spirk, based on allegations of securities law violations in the
offer and sale of promissory notes and common stock.

17. On February 3, 2000, the Division issued a Consent Order of Prohibition against Sonneson,
based on allegations of the unlicensed offers and sales of the unregistered promissory notes
of Capital Acquisitions, Inc.

18. In September 1998, a federal court appointed a receiver for Capital Acquisitions, Inc. and
related companies, upon a motion by the U.S. Securities & Exchange Commission, and, in
March, 1999, its principal entered a plea of guilty to criminal securities fraud.

19. On June 7, 2001, the Pennsylvania Securities Commission issued a Summary Order to Cease
and Desist against Lancaster and G. Spirk, based on allegations of securities law violations,
including omissions of material facts.

Therefore, the staff of the Enforcement Unit petitions the Administrator of the Division of
Securities for the issuance of the attached Order pursuant to Ch. 551, Wis. Stats.
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