BEFORE THE
DEPARTMENT OF FINANCIAL INSTITUTIONS
DIVISION OF SECURITIES
STATE OF WISCONSIN

In the Matter of PETITION FOR ORDER
WORLD AUDIO VIDEO ENTERPRISES, (SUMMARY)

L.C. d/b/a ON-HOLD INTERNATIONAL

and DONNA M. LUKE,

Respondents. File S-00043(EX/FX)

The staff of the Enforcement Unit, Registration & Enforcement Section, of The Division of

Securities, Department of Financial Institutions, State of Wisconsin has conducted an investigation in
this matter pursuant to sec. 553.55, Wis. Stats., and as a result thereof alleges as follows:

1. |World Audio Video Enterprises L.C. k“WAVE”) d/b/a On-Hold International (“On-Hold”) is a

N

foreign business entity with a business address of 1860 North Republica de Cuba Avenida, Tampa,
FL 33605.

. |D0nna M. Luke k“Luke”) is an adult individual with a business address at that of WAVE.

Upon information and belief, Luke has been Managing Member of WAVE at all times material
hereto.

In approximately October of 1999, after responding to a franchise opportunity on an internet
website, a person in Wisconsin was offered a “dealer/membership” in WAVE by Luke.

On November 22, 1999, a person in Wisconsin signed a Membership Operating Agreement
(“Agreement”) and mailed it with a check payable to WAVE in the amount of $18,750 from his
residence to WAVE at the address of 1860 North Republica de Cuba Avenida, Tampa, FL 33605.

Pursuant to the Agreement, the “dealer/membership” sold contained the right to engage in the
business of offering, selling or distributing goods or services under a marketing plan or system
prescribed in substantial part by the franchisor; the operation of the business in association with a
trademark, service mark, trade name, logotype, advertising or other commercial symbol; and the
required payment of a fee.

The “dealer/membership” described in paragraph 6 above is a franchise as that term is defined by
sec. 553.03(4), Wis. Stats. and has never been registered for sale in Wisconsin pursuant to Ch. 553,
Wis. Stats.

Pursuant to the information provided on the internet website, On-Hold International offers its
affiliates an opportunity to be a part of a member owned and operated corporation in the form of a
Limited Liability Corporation whereby members have an equal voice in the management and
direction of the corporation.

The Limited Liability membership interests offered in paragraph 8 above are securities as that term
1s defined by sec. 551.13(a), Wis. Stats., and have never been registered for sale in Wisconsin
pursuant to Ch. 551, Wis. Stats.


ma_worldaudio_ord.pdf
ma_luke_ord.pdf

10. In connection with the offer of the securities in paragraph 8 above, Luke transacted business as an
“agent” for On-Hold, as that term is defined by sec. 551.02(2), Wis. Stats.

11. Atno time has Luke been licensed as a securities agent pursuant to Ch. 551, Wis. Stats.

12 The action described in paragraph 5 above constitutes, under the circumstances, the sale of an
unregistered franchise and, therefore, a violation of sec. 553.21, Wis. Stats

13 The action described in paragraph 8 above constitutes, under the circumstances, the offer and sale of
a security and, therefore, a violation of sec. 551.21, Wis. Stats.

14. Luke has violated sec. sec. 551.31(1), Wis. Stats., by transacting in Wisconsin as a securities agent

without a license.

Therefore, the staff of the Enforcement Unit petitions the Administrator of the Division of Securities for
the issuance of the attached order pursuant to Ch. 553, Wis. Stats.
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