BEFORE THE

DIVISION OF SECURITIES
DEPARTMENT OF FINANCIAL INSTITUTIONS
STATE OF WISCONSIN
In the Matter of PETITION FOR ORDER

WEB BOOTH CORPORATION, JOHN E.
PERRY, and HARMON COGERT,

Respondent. File No. 99257(EX)

The staff of the Enforcement Unit, Registration & Enforcement Section, of the Division
of Securities, Department of Financial Institutions, State of Wisconsin has conducted an
investigation in this matter pursuant to sec. 551.56, Wis. Stats. and as a result thereof alleges as
follows:

1. |Web Booth Corporation |("Web Booth") is a foreign business entitly with a last known
business address of Waterstones, Ltd., 1800 Century Park East, 6" Flr., Century City, CA
90067, and a former address of 3600 S. Harbor Blvd., Oxnard, CA 93035.

2. |John E. Perry|(“Perry”) is an individual who at all times material hereto has been an owner
and controlling person of Web Booth, with a last known business address at that of Web
Booth.

3. |Harmon Cogertj“Cogert”) is an individual who at all times material hereto was a controlling
person of Web Booth, with a last known business addresses of TDX Financial Services, Inc.,
300 E Esplanade Dr., gth Flr., Oxnard, CA 93030 and 4207 Harbour Island La., Oxnard, CA
93035;

4. During the period of June and July, 1999, agents on behalf of Web Booth, Perry and Cogert,
offered and sold to at least four persons in Wisconsin “units” of Web Booth internet access
kiosks.

5. Upon information and belief, Web Booth is purportedly in the business of offering and
selling Public Internet Access Kiosk Lease Agreements and providing management and
servicing of the web booths sold pursuant to the Agreements.

6. Upon information and belief, investors can play a passive role in the company with no duties
and responsibilities.

7. Upon information and belief, the investors will not be involved in the day-to-day
management of the web booth units, since they do not have the expertise or experience
necessary to perform these duties.

8. Since the investors will be involved in a common enterprise with the expectation of profits to
be derived from the essential managerial efforts of others, the "units" offered and sold by the
respondents are investment contracts as defined by section DFI-Sec. 1.02(6)(a), Wis. Adm.
Code, and are therefore securities as defined by sec. 551.02(13), Wis. Stats.

9. The Web Booth investment contracts have never been registered for offer and sale in
Wisconsin pursuant to Ch. 551, Wis. Stats.

10. All Respondents have violated sec. 551.21(1), Wis. Stats., by offering unregistered securities
in Wisconsin.
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11. In connection with the offers and sales of the securities described above, persons transacted
business in Wisconsin as "agents" for Web Booth, Perry and Cogert, as that term is defined
by sec. 551.02(2), Wis. Stats.

12. At no time have the agents been licensed as securities agents pursuant to Ch. 551, Wis. Stats.

13. Web Booth, Perry and Cogert have violated sec. 551.31(2), Wis. Stats., by employing an
unlicensed agent to represent them in Wisconsin.

14. On May 13, 1999, the State of Pennsylvania, issued a Summary Order to Cease and Desist
against Web Booth and Perry, based on securities law violations.

15. In connection with the offer of the securities described in Paragraph 4, the Respondents omitted
to disclose the issuance of the orders referred to in Paragraph 14.

16. All Respondents have violated sec. 551.41(2), Wis. Stats., by omitting to state a material fact
necessary in order to make the statements made, in the light of the circumstances under which
they are made, not misleading, in connection with the offer and sale of securities to persons in
Wisconsin.

Therefore, the staff of the Enforcement Unit petitions the Administrator of the Division of
Securities for the issuance of the attached Order pursuant to Ch. 551, Wis. Stats.
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