BEFORE THE
DEPARTMENT OF FINANCIAL INSTITUTIONS

DIVISION OF SECURITIES
STATE OF WISCONSIN
In the Matter of PETITION FOR ORDER
INTERNATIONAL CAPITAL MANAGEMENT, (SUMMARY)

INC., JOHN SCHEMBARI, NELSON SCHEMBARI,
LAWRENCE T. TRIPOLI, JARED L. D’ARGENIO,
STEVEN M. LEPPERT and ROBYN SACHS,

Respondents. File S-98187(EX)

The staff of the Enforcement Unit, Registration & Enforcement Section, of The Division of Securities,
Department of Financial Institutions, State of Wisconsin has conducted an investigation in this matter
pursuant to sec. 551.56, Wis. Stats., and as a result thereof alleges as follows:

1. | International Capital Management, Inc l(“ICMI”), is a foreign business entity, with a last known
business address of 416 East Atlantic Boulevard, Suite 210, Pompano Beach, FL 33060.

2. |John Schembari |(“JSchembari”), is an individual, with a last known business address of 416 East
Atlantic Boulevard, Suite 210, Pompano Beach, FL 33060.

3. At all times material hereto, JSchembari was a principle of ICMI.

4. |Nelson Schembari (“NSchembari™), is an individual, with a last known business address of 416 East
Atlantic Boulevard, Suite 210, Pompano Beach, FL 33060.

5. At all times material hereto, NSchembari was a principle of ICMI.

. |Lawrence T. Tripoli t“Tripoli”), is an individual, with a last known business address of 416 East
Atlantic Boulevard, Suite 210, Pompano Beach, FL 33060.

(o)

7. At all times material hereto, Tripoli was a principle of ICMI.

. |Jared L. D’ Argenio k“D’Argenio”), is an individual, with a last known business address of 416 East
Atlantic Boulevard, Suite 210, Pompano Beach, FL 33060.

o]

9. At all times material hereto, D’ Argenio was a principle of ICMI.

10.[Steven M. Leppert |(“Leppert”), is an individual, with a last known business address of 416 East
Atlantic Boulevard, Suite 210, Pompano Beach, FL 33060.

11. At all times material hereto, Leppert was the Compliance Director of ICMI.

12.\Robyn Sachs|(“Sachs”), is an individual, with a last known business address of 416 East Atlantic
Boulevard, Suite 210, Pompano Beach, FL 33060.
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At all times material hereto, Sachs has been a salesperson for ICMLI.

In approximately June 1998, Sachs called a person in Wisconsin and offered an investment in the
Foreign Exchange Market (“FOREX”’) through ICMI.

Sachs described the investment as giving the investor a “good return on his dollar” and that “it was a
method of hedging funds.”

According to the offering document, the investors money will be deposited with ICMI for
participation into the Global Select Trading Program (the “Program”).

Also included in the materials was a Private Client General Agreement (“Agreement”), which states
that ICMI will execute transactions on client’s behalf, all transactions entered into shall be for the
sole account and risk of client, in respect to all business, ICMI shall act as your agent.

Pursuant to the offering materials ICMI has complete discretion over trades in the accounts. ICMI
uses a proprietary trading program to trade on behalf of the investor.

Investors will play a passive role in the Program, with all duties and responsibilities being performed
by persons other than the investor.

Since the investors will be involved in a common enterprise with the expectation of profits to be
derived from the essential managerial efforts of others, the investment offered by the Respondents is
an investment contract as defined by DFI-Sec 1.02(b), Wis. Adm. Code, and is therefore a security
as defined by sec. 551.02(13), Wis. Stats.

The security described above has never been registered for offer and sale in Wisconsin pursuant to
Ch. 551, Wis. Stats.

All respondents have violated sec. 551.21(1), Wis. Stats., by offering unregistered securities in
Wisconsin.

. In connection with the offers of the securities described above, Sachs transacted business in

Wisconsin as an “agent,” for ICMI, JSchembari, NSchembari, Tripoli, D’ Argenio and Leppert, as
that term is defined by sec. 551.02(2), Wis. Stats.

At no time material hereto was Sachs licensed as a securities agent in Wisconsin pursuant to Ch.
551, Wis. Stats.

ICMI, JSchembari, NSchembari, Tripoli, D’ Argenio and Leppert have violated sec. 551.31(2), Wis.
Stats., by employing an unlicensed agent to represent them in Wisconsin.

Sachs has violated sec 551.31(1), Wis. Stats., by transacting business in Wisconsin as a securities
agent without a license.



Therefore, the staff of the Enforcement Unit petitions the Administrator of the Division of Securities for
the issuance of the attached order pursuant to Ch. 551, Wis. Stats.
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