BEFORE THE

DIVISION OF SECURITIES
DEPARTMENT OF FINANCIAL INSTITUTIONS
STATE OF WISCONSIN
In the Matter of
JAMES D. CHISTIANSEN, STATEMENT OF STAFF
and MONTFORT BUILDING CENTER,, INC., ALLEGATIONS AND
PETITION FOR ORDER
Respondents. File No. S-98264 (EX)

WHEREAS the staff of the Enforcement Unit of the Division of Securities of the
Department of Financial Institutions, State of Wisconsin, has conducted an investigation in
the above-captioned matter pursuant to sections 15.02(4) and 551.56, Wis. Stats., and as a
result thereof alleges as follows:

1.

James D. Christiansen |(hereinafter referred to as "Christiansen™) is an adult male

individual, whose date of birth is May 4, 1940, whose home address is 407
Ridgeview Estates, Montfort, Wisconsin, whose business address at all times
material hereto has been at 204 West Highway 18, Montfort, Wisconsin, and who at
all times material hereto was and is the owner and operator of a construction

business known as Montfort Building Center, Inc. [hereinafter referred to as
“MBC”];

Montfort Building Center., Inc. [“MBC”] is a corporation organized and operated

under the Taws of the State of Wisconsin;

Upon information and belief, during the time period of at least May 1996 through
January 1998, Christiansen personally, and at times Christiansen through his
business secretary Toni Solomon on behalf of Christiansen, offered and sold to at
least six persons in Wisconsin (hereinafter referred to as “the investors™) written
evidences of indebtedness in the aggregate amount of at least $130,000, in each of
which Christiansen, or Christiansen doing business as “Montfort Building Center,”
or MBC, promised to pay a certain amount of interest and to repay the principal by a
certain date or pursuant to amortization at a stated interest rate;

The written evidences of indebtedness as described in Paragraph 3 above are
securities as that term is defined by sec. 551.02(13)(a), Wis. Stats., and have never
been registered under Ch. 551, Wis. Stats., for their offer and sale in Wisconsin;
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5. Upon information and belief, Christiansen as Montfort Building Center or otherwise,
and MBC, are known by the Staff to have repaid only part of the principal owed to
only two of the investors, and to have made only partial interest payments and no
payments of principal to others of the investors, and to have made no interest or
principal payments to at least one of the investors, on the evidences of indebtedness
described in Paragraphs 3 and 4 above, despite the due dates thereon having passed,;

6. Upon information and belief, during those offers and sales referenced in Paragraphs
3 and 4 above which took place in October 1996 through January 1998, to at least
six of the investors, Christiansen failed to inform any of those investors:

(a) that Christiansen and Christiansen as Montfort Building Center and MBC had
defaulted on such evidences of indebtedness offered and sold previously;

(b) the financial condition of Christiansen and MBC and their record of not repaying
loans;

(c) the amount of debt of Christiansen and Christiansen as MBC and MBC to other
persons who had loaned money to him and to MBC;

7. Upon information and belief, during those offers and sales referenced in Paragraphs
3 and 4 above which took place in December 1997 through January 1998, to at least
three of the investors, Christiansen failed to inform any of those investors:

(a) that MBC was in debt on the balance remaining of a loan of over $400,000
from the Amcor Bank, and

(b) that MBC was in default on the loan referenced at Paragraph 6. (a) above;
and

8. By engaging in the conduct described in Paragraphs 3 through 7 above,
Christiansen, in connection with the offers and sales of securities to persons in
Wisconsin, omitted to state material facts necessary in order to make the statements
made, in the light of the circumstances under which they were made, not misleading,
in violation by Christiansen of sec. 551.41(2), Wis. Stats.;

THEREFORE, the Staff of the Enforcement Unit petitions the Administrator of the Division
of Securities of the Department of Financial Institutions or her designee for the issuance of
the attached Order of Prohibition and Revocation pursuant to Ch. 551, Wis. Stats.
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Gregory L. Kipfer, Examiner Date !
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