BEFORE THE
DIVISION OF SECURITIES
DEPARTMENT OF FINANCIAL INSTITUTIONS
STATE OF WISCONSIN

In the Matter of PETITION FOR ORDER
ALLIANCE TRUST, CHEMICAL TRUST,

U.S. GUARANTEE CORP., CLIFTON

WILKINSON, LEWEY L. CATO III, ALVIN A.

TANG, and O. J. PEAVEY,

Respondens. File No. S-99165(EX)

The staff of the Enforcement Unit, Registration & Enforcement Section, of the Division
of Securities, Department of Financial Institutions, State of Wisconsin has conducted an
investigation in this matter pursuant to sec. 551.56, Wis. Stats. and as a result thereof alleges as
follows:

1. |Alliance Trust [ "Alliance") is a foreign business entity with a last known business address of
931 Village Blvd., Ste 905-199, West Palm Beach FL. 33409, which is the address of Mail
Boxes, Etc.

[\

) |Chemical Trust ["Chemical") is a foreign business entity with a last known business address
oI T30 Wildwood Pkwy., Ste 108, Birmingham, AL 35209-7190, which is the address of
Mail Boxes, Etc.

3. |U.S. Guarantee Corp. (“U.S. Guarantee™) is a foreign business entity with last known
business addresses of 6991 E Camelback Rd., Ste B-101, Scottsdale, AZ 85251 and 6060 W
Elton Ave., Ste A, Las Vegas, NV 88107.

4. |C1ifton Wilkinson |("Wilkinson") is an individual who at all times material hereto has been
the “trustee” of Alliance, with a last known business address at that of Alliance and last
known residence addresses of 8170 Jarrett Manor Estates, Toccoa, GA 30577 and Route
One, Lenox, GA 31637.

5. [Lewey L. Cato III ["Cato") is an individual who at all times material hereto has been the
“trustee” of Chemical, with a last known business address at that of Chemical.

6. "Peavey") is an individual who at all times material hereto has been an agent of
Chemical, with a last known business address at that of Chemical.

7. Alvin A. Tang|("Tang") is an individual who at all times material hereto has been the Chief
Operating Officer of U.S. Guarantee, with last known business addresses at those of U. S.
Guarantee.

8. During the period of at least June 1999 to the present, Wilkinson, Cato, and Peavey, on
behalf of Alliance and Chemical, have solicited numerous securities and insurance agents in
Wisconsin to market the investment contracts of Alliance and Chemical.
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9. The investment contracts are securities as defined by sec. 551.02(13), Wis. Stats., and have
never been registered nor exempted from registration for offer and sale in Wisconsin
pursuant to Ch. 551, Wis. Stats.,

10. Upon information and belief, the purported return on the investment contracts is 25%, 30%,
or more, depending on the amount invested.

11. Upon information and belief, the use of the funds generated by the sale of the investment
contracts is not disclosed to prospective agents.

12. Pursuant to advertisements sent to potential agents in Wisconsin, Alliance represents that
individual investors’ funds are protected by a “surety payment bond” through U. S.
Guarantee.

13. A letter dated August 13, 1999 from Tang to the Arkansas Securities Department states that
“U.S. Guarantee Corp. does not have a formal bond relationship with Alliance Trust.”

14. On August 30, 1999, the State of Arkansas, issued an Amended Cease and Desist Order
against Alliance, Wilkinson, U. S. Guarantee, and Tang, for the purpose of preventing
investor losses and violations of state law, based on allegations of lack of registration,
suspiciously high returns, misrepresentations, failure to disclose investment purpose, unusual
agent discretion to determine investor share, and numerous calls from agents and
representatives.

15. The Order referred to in Paragraph 14 above states: “However, according to information
received by the [Arkansas Securities] Department on August 25, 1999, Tang now represents
that [U.S.] Guarantee guarantees transactions whereby [U.S.] Guarantee is fully indemnified
by Alliance.”

16. The staff of the Division of Securities has reason to believe that the offer or sale of the
unregistered investment contracts referred to in paragraph 8 above would be fraudulent to
offerees or purchasers.

Therefore, the staff of the Enforcement Unit petitions the Administrator of the Division of
Securities for the issuance of the attached Order pursuant to Ch. 551, Wis. Stats.)
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Mark E. Dorman Date avid A. Cohen Date
Examiner Supervising Attorney
Enforcement Unit Enforcement Unit




