2010 MID-YEAR
CREDIT UNION BULLETIN

The attached information is from the National Credit Union Administration
(NCUA) Financial Performance Report (FPR) for all Wisconsin state-
chartered credit unions. The effective date of the report is June 30, 2010.

The FPR is a financial analysis tool derived from call report data. It
provides a customized, multi-cycle picture of the financial trends and
operating results for a credit union or group of credit unions. The FPR may
help users identify key trends, analyze past performance, and set future
goals. This FPR is also available to the public via NCUA’s website at
http://www.ncua.gov/. FPRs can be obtained for a single credit union or a
group of credit unions (including peer groups).

In addition, the FPR guide can be obtained at

http://www.ncua.gov/GenInfo/GuidesManuals/fpr guide/FinancialPerforma
nceReport(NCUAS8008).pdf.

Suzanne T Cowan, Director
Office of Credit Unions
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Office of Credit Unions

2010 MID-YEAR
CREDIT UNION BULLETIN

DIRECTOR’S COMMENTS ON FINANCIAL PERFORMANCE

This bulletin highlights the 2010 mid-year financial trends for Wisconsin’s 232 state-
chartered credit unions. The analysis is based on data compiled from the June 2010 call
reports. This information is provided to keep you informed of current conditions and trends
in the Wisconsin credit union industry.

Wisconsin credit unions grew $1.2 billion during the first half of 2010. This is a 6.3%
increase in assets held by Wisconsin credit unions. Total assets as of June 30, 2010 were
$20.6 billion.

The net worth ratio remained strong at 9.81%. Delinquency was 1.92%, down from 2.02% as
of December 31, 2009. The return on assets was 0.32% compared to 0.44% in June 2009. Net
income was $32.3 million compared to $41.4 million as of June 30, 2009.

Loans outstanding grew by $430 million and savings grew by $877 million. The loan to
savings ratio continues to be high at 88.6% for all Wisconsin credit unions.

The financial indicators for Wisconsin’s state-chartered credit unions exhibit sound financial
performance for the first half of 2010 amid extremely challenging markets.

EXAMINER NEWS

Erica Schulz and Miranda Starbird were hired to fill two vacant examiner positions in the
Fox Valley territory.

NCUSIF INSURANCE CHANGE MADE FINAL

The increase to $250,000 coverage by NCUSIF insurance on credit union share accounts and
deposits was made permanent in early 2010. This mirrors the FDIC coverage so that credit
union depositors are not at a disadvantage to other depositors.

MONEY SMART WEEK WISCONSIN — 2010

Money Smart Week Wisconsin is a program designed to help improve the financial
knowledge of Wisconsin citizens. Credit unions are encouraged to get involved in 2010. This
is a way to publicize the credit union difference. Governor Doyle has declared October 2-9,
2010 as Money Smart Week in Wisconsin.

To find out more about how your credit union can help please visit www.moneysmartwi.org
for this worthwhile program.
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Ratio Analysis

Jun-2009 Sep-2009 Dec-2009 Mar-2010 Jun-2010
CAPITAL ADEQUACY
Net Worth/Total Assets 10.07 10.13 10.07 10.00 9.81
Net Worth/Total Assets—-Including Optional
Total Assets Election (if used) 10.08 10.14 10.09 10.02 9.89
Total Delinquent Loans / Net Worth 12.99 14.64 15.63 15.18 16.07
Solvency Evaluation (Estimated) 111.54 111.65 111.54 111.39 111.22
Classified Assets (Estimated) / Net Worth 7.49 7.70 7.91 8.02 7.59
ASSET QUALITY
Delinquent Loans / Total Loans 1.70 1.89 2.02 1.97 1.92
* Net Charge-Offs / Average Loans 0.50 0.54 0.67 0.52 0.61
Fair (Market) HTM Invest Value/Book Value HTM Invest. 99.64 99.46 99.60 100.14 100.30
Accum Unreal G/L On AFS/Cost Of AFS -3.25 -1.72 -1.74 -1.19 -0.06
Delinquent Loans / Assets 1.31 1.48 1.58 1.52 1.48
EARNINGS
* Return On Average Assets 0.44 0.48 0.45 0.46 0.32
*Return On Average Assets Before NCUSIF Stabilization
Income/Expense 1.32 0.56 0.45 0.46 0.54
* Gross Income/Average Assets 6.60 6.55 6.47 5.87 5.86
*Yield on Average Loans 5.94 5.86 5.83 5.61 5.58
*Yield on Average Investments 2.26 2.31 2.22 1.57 1.55
* Fee & Other Op.Income / Avg. Assets 1.56 1.54 1.51 1.25 1.29
* Cost of Funds / Avg. Assets 1.86 1.78 1.71 1.32 1.31
* Net Margin / Avg. Assets 474 476 4.75 4.55 4.55
* Operating Exp./ Avg. Assets 4.48 417 3.96 3.60 3.67
* Provision For Loan & Lease Losses / Average Assets 0.66 0.66 0.74 0.49 0.54
* Net Interest Margin/Avg. Assets 3.18 3.22 3.25 3.29 3.26
Operating Exp./Gross Income 67.83 63.75 61.14 61.40 62.66
Fixed Assets & Foreclosed & Repossessed Assets / Total
Assets’ 3.09 3.05 3.10 3.1 3.05
* Net Operating Exp. /Avg. Assets 3.72 3.40 3.19 2.95 3.00
ASSET / LIABILITY MANAGEMENT
Net Long-Term Assets / Total Assets 29.91 30.91 31.17 30.79 30.64
Reg. Shares / Total Shares & Borrowings 21.51 21.37 20.48 21.85 2212
Total Loans / Total Shares 90.18 91.81 90.69 88.88 88.65
Total Loans / Total Assets 77.16 78.61 78.04 77.06 76.90
Cash + Short-Term Investments / Assets 12.42 11.29 11.41 11.99 11.48
Total Shares, Dep. & Borrs / Earning Assets 94.95 94.57 94.74 94.84 95.19
Reg Shares + Share Drafts / Total Shares & Borrs 33.42 33.08 33.62 34.32 34.74
Borrowings / Total Shares & Net Worth 3.67 3.54 3.25 2.67 2.61
PRODUCTIVITY
Members / Potential Members 5.61 5.83 5.63 5.69 5.77
Borrowers / Members 59.25 60.91 61.71 60.99 61.89
Members / Full-Time Employees 316.78 325.18 321.28 322.55 324.14
Avg. Shares Per Member $7,764 $7,709 $7,848 $8,022 $8,145
Avg. Loan Balance $11,818 $11,620 $11,535 $11,691 $11,667
* Salary And Benefits / Full-Time Empl. $52,509 $52,839 $52,204 $53,027 $53,434
OTHER RATIOS
* Net Worth Growth 4.07 4.41 4.01 4.56 3.27
* Market (Share) Growth 17.83 12.87 11.58 10.56 10.33
* Loan Growth 2.61 5.12 4.38 2.36 5.59
* Asset Growth 13.27 9.71 8.62 7.47 8.65
* Investment Growth 82.10 42.86 38.77 32.46 18.98
* Membership Growth 1.37 2.80 2.05 1.68 2.68

* Annualization factor: March = 4; June = 2; September = 4/3; December = 1 (or no annualizing)

**Percentile Rankings and Peer Average Ratios are produced once a quarter after the data collection is complete.
Subsequent corrections to data after this date are not reflected in the Percentile Rank or the Peer Average Ratios until the next cycle.

Percentile Rankings show where the credit union stands in relation to its peers in key areas of performance. To arrive at the percentile
ranking, all data for all credit unions in a peer group are arranged in order from highest (100) to lowest (0) value. The percentile ranking
assigned to the credit union is a measure of the relative standing of that ratio in the entire range of ratios. A high or low ranking does not imply
good or bad performance. However, when reviewed in relation to other available data, users may draw conclusions as to the importance of the
percentile rank to the credit union's financial performance.

1 For periods before 2004, the Fixed Assets & Foreclosed and Repossessed assets did not include repossessed vehicles.
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